
	Estimated

Year.
	income


	per head


	(in rupees)

1867-70
	20

1882
	27

1898-99
	17-8

1900
	30

1913-14
	44-8

1921
	67

1931-32
	62

1038
	56

Authority

Dadabhoy Naoroji   .

Cromer and Barbour

William Digby

Lord Curzon

Wadia & Joshi

K. T. Shah    ..

V. K. R. V. Rao

Sir James Grigg (1938 Budget speech)

Some of these estimates have been prepared under
the directions of Government and a margin of error
of 6 per cent on both sides may be assumed.

But these figures are not proper indications of the
income estimates. They must be reduced to a com-
mon denomination. For decades the value of pur-
chasing power of the rupee has varied considerably as
a result of two factors: First, the fluctuations in the
price levels, and Second, the variations in the quantity
of money in circulation. In order to make a proper
comparison, therefore, the price indices must be taken
into account and the real income of the respective
years should be calculated. The results are startling:

Year

1882
1901
1921

Price  Indices

100
120
378

Real income
Rs.
2T
20-4
19-6

Thus we have the startling fact that since 1880
there has been in fact a steady decline in the per
capita income of India.

But again, per capita estimates are misleading.
They are statistical abstractions and do not give the
real picture. For every man who makes an income
of over Rs. 62 some one or the other makes an income
which is less. Taking India as a whole, therefore, the
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